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Sugar producers in Latin America and the Caribbean are anticipating market growth through
increased use of ethyl alcohol as fuel. Ethanol, produced via fermentation of carbohydrates by yeast
cells, can be used as automotive fuel when combined with natural gas. Ethanol is derived from
sugarcane, beetroot, corn, wheat and potatoes. Regional production of ethanol from sugarcane
averages about 6,000 liters per hectare, followed by beetroot at 4,200 liters, and sorghum, 3,000 liters.
The region produces about 66% of the world's sugarcane. Per liter cost of sugarcane-based ethanol
averages US$0.28, compared to US$0.62 for beetroot; US$0.68, wheat; US$0.87, corn; and US$0.93,
potatoes. About 7 million ha. in Latin America and the Caribbean yield 350 million metric tons
of sugarcane, or 28 million MT of sugar (30% of global supply) and 14 billion liters of fuel alcohol
(about 60% of world supplies). Over 600 sugar mills are in operation throughout the region, and
more than 1,000 plants producing 50 sugar derivatives and by-products. About 66 of these firms
specialize in the production of alcohol and alcohol-based chemicals. According to statistics collected
by the Latin American and Caribbean Group of Sugar Exporters (GEPLACEA), global ethanol
production increased from about 8.5 billion liters in 1981 to approximately 21.5 billion in 1990. Over
the past two years, regional ethanol output increased from about 4 billion to 14 billion liters. In
Brazil, an estimated 1 million cars run on ethanol fuel while another 3 million use a mixture of 90%
alcohol and 10% gasoline. (Source: Inter Press Service, 10/10/92)
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